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ABSTRACT

Financial capability is increasingly becoming a priority for policymakers, social workers,
academicians and organisations of economic and social significance. In India, limited studies are
available for measuring the financial capability of Indian citizens. While literature suggests various
studies on financial capability and financial wellbeing, the focus on their combined significance has
been limited. The present study measures women’s financial capability and examines how
demographic factors influence the same. The study also explores the impact of financial capability on
the decision making ability and financial wellbeing of women associated with Community Based
Organisations (CBOs). It further examines whether the decision making ability mediates between
financial capability and financial wellbeing. Primary data was collected from the respondents through
a structured questionnaire to identify and establish these aspects. In total, 1000 women who were
associated with the CBO- Kudumbashree in the state of Kerala, India, identified through the multi-
stage sampling technique, participated in the survey-based study. The pilot study was conducted using
a sample size of 300 respondents, collected equally from the three districts of Malappuram, Ernakulam
and Thiruvananthapuram. The financial capability index of the respondents was calculated, and the
impact of financial capability, decision making ability and financial wellbeing were analysed using
Structural Equation Modelling (SEM) in AMOS 24. The study findings show that age, educational
qualification, family size and the women’s experience in CBOs influence their financial capability
levels. However, the marital status of women does not influence their financial capability levels. The
structural equation modelling results show a significant impact of financial capability on the financial
wellbeing of women in CBOs. It also establishes the significant impact of financial capability on
women’s decision making ability. The study further establishes the significant impact of decision
making ability on women’s financial wellbeing. Further, decision making ability is identified as a
significant mediator in this relationship, thus showing a partial mediation effect. Government
authorities and other practitioners can utilize this opportunity to change their financial outlook and
contribute towards empowering these women from the grass root level.
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